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Overview

About Cerulli Special Reports: Throughout the year, Cerulli analysts release timely research

In its broadest form, the term multi-asset refers to on current topics. The flexible nature of Special Reports, shorter than our Thematic Reports,
investment in more than one asset class. More recent- provides firms with Cerulli’s analysis, assessment, and opinions on the industry’s most
ly, the new breed of multi-asset investment tends to urgent topics and trends.

invest in multiple asset classes like alternatives, and

can use a range of investment tools, including deriva- KEY FINDINGS:

tives, direct holdings, and passive investments. ) ) ) ) o .
e Key growth drivers for multi-asset investing are need for better diversification of risk,

This report defines and analyzes the multi-asset invest- POIERE O EEeE BEEEED ElG EEN ] CIEEES)

ment landscape in Europe. Drawing on proprietary sur- e Total institutional assets managed under a balanced approach account for 61.1% of
veys, the report highlights key opportunities and poten- total multi-asset investment AUM as of September 2009.
tial threats for firms interested in this marketplace.

e Top channels for multi-asset investments are: retail investors with under US$1 million

This report helps readers: in investable assets; the DC market; and small to medium-sized pension funds.

Determine Market Size: What is the total multi-asset

mutual fund AUM globally and in Europe? e Cerulli estimates that total assets invested using a multi-asset approach stands at

€848 billion (US$1,191 billion) as of 2009.

Compare Market Flows: How do flows into this seg-
ment compare to other asset classes over the past 5
years?

SAMPLE EXHIBIT:

Define Opportunities and Threats: What are the key

growth drivers and obstacles that will impact multi- Views Toward Projected Multi-Asset Investment AUM Growth in the Next Three
asset business? Years, 2010

Managers remain cautiously optimistic over the potential of multi-asset investment
Assess Specific Market Segments: What is the retail due to its reliance on market outlook.
and institutional split for total multi-asset investments?
Target Specific Client Segments: Which client segment zlgg:eg:;mh

within the retail and institutional space possess the

greatest potential for asset gathering opportunities? 9-10%

growth

Analyze Business Model: Which type of asset managers
are best positioned in this marketplace?

15-20%
growth
With 70 pages and 51 exhibits, this report 10-15%
contains the following sections: growth
Benig Summary Source: Cerulli Associates
Chapter 1: Background to Multi-Asset Investing Faxable order form on reverse.
Chapter 2: The Multi-Asset Landscape
e 1 For more information, please contact:
hapter 3: titive Anal Formore mformation. piease contact.
CzlEr eh CR DA Marketing & Business Development
Chapter 4: Opportunities and Challenges 617-437-0084 CERULLI
Conclusion CAmarketing@cerulli.com

A SSOCIATES



Cerulli Special Report:

European Multi-Asset Investment Strategies

Report Cost:
$6,000

Included with purchase: To purchase this report, fill out this form and fax to +1 617-437-1268 or visit our website at

) . www.cerulli.com.
¢ Five copies of report

e Online access

Name:
e Exhibits in Excel format
* Key findings in PDF format Firm:
Address:
Phone:
Email:

Please contact Marketing & Business Development to learn more about pricing.
+1 617-437-0084
CAmarketing@cerulli.com

Special Feature:
To view thumbnails of the contents of this report, please visit our website at www.cerulli.com.
Go to Order/Info, then Thematics, and click on ‘look inside’ next to the report title.

Cerulli Associates
699 Boylston Street
Boston MA 02116
Tel: +1 617 437 0084

28 Maxwell Road
Singapore 069120

Tel: +65 6327 4045 Page 16 Page 21 Page 26 Page 34

11-15 Betterton Street
London WC2H 9BP
+44 20 7470 8817

CERULL.I
File: Eblast ASSOCIATES

www.cerulli.com



TABLE OF CONTENTS

EXECUTIVE SUMMARY .. .ititittiiiiiitttetentetunsaseseseesasssesessssasasossssasasasas 5
CHAPTER 1: BACKGROUND TO MULTI-ASSET INVESTING .. ..ottt iiiiiiiiiiiinnnnnnnn 8
Definitions . ... ... 8
Distinguishing Between Multimanager and Multi-Asset . ... ....... ... . .. ... 10
European Approach . ... .. .. ... .. . 12
Growth DFIVErs ... ... e e 15
Obstacles 10 Growth . . . ... ... . e 19
CHAPTER 2: THE MULTI-ASSET LANDSCAPE . . . oottt ittt ittt tiinenennenens 22
Market SiZing . . . ... . 22
Retail Segment . ... ... ... 23
Institutional SeGment . .. ... ... . . .. 26
Fiduciary Management . . ... ... ... .. . . . .. . 32
Product Development . ... ... ... .. . . 34
Product Positioning . .. ... ... ... .. . 43
Fees 46
CHAPTER 3: COMPETITIVE ANALYSIS ...ttt ittt ittt it titaeesentncnsasenennns 48
Case Studies: Single Manager . . ... ... ... . .. . 49
Case Studies: MUultimanager . ....... .. ... . ... . e e e 52
Case Studies: BOULIQUES . . . ... ... .. ... e e e 54
CHAPTER 4: OPPORTUNITIES AND CHALLENGES ... ... it iiiiiiiii it iiieinenens 57
Retail Segment . ... ... .. ... 58
Mass Retail and Mass Affluent .. ... .. ... . . 58
High-Net-Worth Individuals . . ... ... ... . . . . . e e e e 61
Defined Contribution . ... ... ... ... .. .. .. e 62
Institutional SeGMent . ... ... .. .. .. . 63
Small and Mid-Size INStITULIONS . . .. ... ... . e 63

Large INSHIULIONS . . . . . . . e e e e e e 64
Managers Running Single-Asset-Class Strategies . ... ... .. ... ... 65
CONCLUSION L1ttt ittt ittt tttaeeeeneasasasesenenasasasesessasasssosensnsasssanens 67
METHODOLOGY .ttt iiiiiiit ittt it tntieeeeneneneseseesensasscseasessasscscasensnns 68
INDEX OF COMPANIES ..ottt iiitttttntetaeaseseneasusasosensosasasasensnsnss 69

2+ Cerulli Special Report - European Multi-Asset Investment Strategies



INDEX OF EXHIBITS

EXECUTIVE SUMMARY
B EXChange Rates . ... ... . 7

CHAPTER 1: BACKGROUND TO MULTI-ASSET INVESTING

54 Exhibit 1: Performance Returns of Selected Funds in U.K. Cautious Managed Sector, 2005—YTD February 2010 ....... 9
B8 Exhibit 2: Definitions of Multi-Asset INVEStING . .. .. ...t e 9
& Exhibit 3: Common Terminologies Associated with Multi-Asset Funds . ........ .. .. .. .. . .. 10
24 Exhibit 4: Asset Classes Used in Multi-Asset INnVeSting . . ... ... ... e 10
B4 Exhibit 5: Multi-Asset and Multimanager Mutual Funds by Assets Under Management, 2004-2009 ................. 11
& Exhibit 6: Multi-Asset and Multimanager Mutual Funds by Net New Inflows, 2004-2009 . ............. ... ... .... 12
58 Exhibit 7: Timeline of Multi-Asset INVEStING . . . ... ... ot e 13
B4 Exhibit 8: European Mutual Fund Net New Inflows by Selected Asset Classes, 2004-2009 .......... ... ... ... .... 14
& Exhibit 9: United States and European Multi-Asset Mutual Fund Assets Under Management, 2004-2009 ............. 14
24 Exhibit 10: Cerulli Survey Respondents’ Views on Product Development by Region Over the Next 12 Months, 2009 .. .15
B4 Exhibit 11: Total European Alternative Mutual Fund Net New Inflows by Asset Type, 2004-2009 .................. 16
B Exhibit 12: Cerulli Fund Manager Survey Respondents’ Views on the Best and Worst Responses to the Rise of ETFs in
Europe, 2000 . . ... 17

CHAPTER 2: THE MULTI-ASSET LANDSCAPE

B4 Exhibit 13: Overview of European Retail and Pension Investment Landscape, 2009E . ........ ... ... ... ... ... .... 22
& Exhibit 14: Total European Multi-Asset Mutual Fund Assets Under Management and Net New Inflows, 2004-2009 ... .23
&4 Exhibit 15: European Multi-Asset Strategy Assets Under Management by Fund Sector, 2004-2009 . ................. 24
B4 Exhibit 16: Total European Multi-Asset Growth Attributable to Net New Inflows and Market Appreciation,

20052000 .. 24
24 Exhibit 17: Key Fund Statistics of Selected Asset Classes, 2005 and 2009 .. ... .. .. .. ..., 25

Exhibit 18: European Multi-Asset Assets Under Management by Country, 2004-2009 . ........ ... ... ... ... ....... 25
Exhibit 19: European Multi-Asset Net New Inflows by Country, 20042009 .. ... .. ... ... 26

24 Exhibit 20: Total European Multi-Asset Investment Under Management, 2007—September 2009 ... ................. 27
B4 Exhibit 21: Amount of Assets Placed in Balanced/Multi-Asset Mandates in Europe (Excluding the United Kingdom),

20022008 .. 28
24 Exhibit 22: Selected List of Multi-Asset/Balanced Mandates Awarded in Europe, 20002009 ...................... 29
B4 Exhibit 23: Largest 10 Spanish Pension Fund Managers by Assets Under Management, 2007-2009 ................. 31
B Exhibit 24: Cerulli Survey Respondents’ Views on Multi-Asset Growth Potential by Country/Region, 2010 ........... 31
24 Exhibit 25: Defined Benefit versus Defined Contribution Pension Fund Split for Selected European Countries,

1999 and 2009 . . . oo e e 32
# Exhibit 26: Fund Managers’ Views on the Impact of Fiduciary Management on the Existing Pension Fund Model in

the United Kingdom, 2009 . . .. ... 33
B4 Exhibit 27: Selected Examples of Fiduciary Mandates, 2Q 2009-1Q 2010 . ........ . .. i 34
B Exhibit 28: Recent Multi-Asset Fund Launches, 2009 and 2010 (Part 1) ............ .. ..., 36
~4 Exhibit 28: Recent Multi-Asset Fund Launches, 2009 and 2010 (Part 2) ........ ...ttt 37
B4 Exhibit 28: Recent Multi-Asset Fund Launches, 2009 and 2010 (Part 3) ........ ... . .. ... 38
B Exhibit 28: Recent Multi-Asset Fund Launches, 2009 and 2010 (Part4) . ............ i, 39
24 Exhibit 29: Total European Alternative Mutual Fund Assets Under Management, 20042009 .. ..................... 39
B4 Exhibit 30: Total European Multi-Asset Assets Under Management Marketshare by Asset Class, September 2009 ... ... 40
B Exhibit 31: Total European Alternative Mutual Fund Assets Under Management by Asset Type, 20042009 ... ........ 40
# Exhibit 32: Pension Fund Investment in Alternative Assets for Selected Countries, 1999 and 2009 .................. 41

Cerulli Special Report * European Multi-Asset Investment Strategies * 3



B4 Exhibit 33: Global Exchange-Traded Product Assets Under Management, 2005-2009 . .......... ... ... ... ....... 42
B Exhibit 34: Total European Multi-Asset Assets Under Management Marketshare by Active-Passive Management

Style, 2007—September 2000 . . . ... 43
B4 Exhibit 35: Largest 10 European Multi-Asset Mutual Fund Managers by Net New Inflows, 20072009 .............. 44
B Exhibit 36: U.K. Assets Under Management by Multi-Asset Investing Marketshare, 2008 . ........................ 44
74 Exhibit 37: Total European Multi-Asset Assets Under Management Marketshare by Internal versus External

Management, 2007—-September 2000 . . ... ... 45
# Exhibit 38: Externally Managed Multi-Asset Assets Under Management by Investment Structure,

2007-September 2000 . . ... 46
B4 Exhibit 39: Fee Analysis of Selected Asset Classes and Investment Products, 2009 ........ ... .. ... ... ... ... ..., 47

CHAPTER 3: COMPETITIVE ANALYSIS

& Exhibit 40: Overview of Multi-Asset Business Models .. ......... .. 48
28 Exhibit 41: Case Studies: Single Manager (Part 1) ... ... ... 50
B4 Exhibit 41: Case Studies: Single Manager (Part 2) . .. .. ... 51
B Exhibit 42: Case Studies: Multimanager (Part 1) ... ... .. . e 53
28 Exhibit 42: Case Studies: Multimanager (Part 2) ... ... ... 54
B8 Exhibit 43: Case Studies: BOULIQUES . . .« ..ottt e e e e e e e e e e 56

CHAPTER 4: OPPORTUNITIES AND CHALLENGES
B Exhibit 44: Cerulli Survey Respondents’ Views on Projected Multi-Asset Investment Assets Under Management

Growth in the Next Three Years, 2010 .. . ... e 57
B4 Exhibit 45: Defining Multi-Asset Investment Opportunities by Client Segment ... ..... ... ... .. .. .. ... .. ... 58
B Exhibit 46: Cerulli Survey Respondents’ Views on Multi-Asset Asset-Gathering Prospects by Distribution Channel

over the Next Year, 2010 .. ... e 59
B4 Exhibit 47: European Multi-Asset Mutual Fund Assets Under Management, 2009-2014E . ....... ... ... ... ... .... 59
B Exhibit 48: U.K. Defined Contribution Default Fund Charges by Fund Type ......... ... ... . ... 62
24 Exhibit 49: Product Customization by Level of Investor Sophistication ........... .. .. .. ... .. .. .. ... .. ...... 65
B4 Exhibit 50: Fund Managers’ Views on the Business Model that Will Emerge as Most Successful, 2009 ............... 66
# Exhibit 51: European Unfettered Fund-of-Funds Assets Under Management and Marketshare, 2004-2009 ............ 66

4 - Cerulli Special Report - European Multi-Asset Investment Strategies





